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Auckland Council group achievements
March — April 2014

e 5000+ Aucklanders rode the new electric trains at a launch event, then the trains
started in regular service on the Onehunga line

» Launched the Youth Employment Traction Plan with immediate responses from
businesses

« Five-star hotel, $200m investment, announced for Viaduct Harbour in partnership
between Waterfront Auckland and the Fuh Wabh International Group

» Named third best international sporting city; number one in 1.5 — 3 million population
category; and picked up awards for the hugely successful NRL Nines.

¢ Confirmed that Springsteen, Eminem and Big Day out generated more than 126,000
visitor nights and $14.6m for the local GDP

» Plus the tourism industry had a record breaking month in February with an
unprecedented 93% hotel occupancy rate and a 6.4% year-on-year increase for
international visitor arrivals

¢ Hit 11 million train trips for the year to date at the end of March
e AT Hop roll-out completed

e Confirmation of the land requirements for the CRL

¢ New bus lane opened in Fanshawe St
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¢ Allocated 5000 tickets in less than 24 hours for Aucklanders to be the first to ride the
new trains

* Tasmanian devils arrive at Auckland Zoo as the zoo participates in an important
programme to ensure the survival of this endangered species

e Celebrated 20 years of successful kokako recovery efforts in the Hunua Ranges

» After unprecedented breeding and rearing success, Auckland Zoo released 150 of NZ's
largest giant weta, weta punga, onto Motorua Island.

e First monitoring report on the Housing Accord indicated good progress

e RFA secured naming rights sponsorship for Viaduct Events Centre

e  Emperor, the feature film shot in Auckland with assistance from the ATEED Film
Auckland team, won a Stanley award from the global Political Film Society (other
Stanley winners include films such as 12 Years A Slave and Argo).

e Marking three years to go for the World Masters Games, including announcing dates,
the five games ambassadors and the games slogan For the love of Sport

e Auckland launch of the WW100 commemorations, including an inspiring address from
Willie Apiata VC at Auckland War Memorial Museum

« Successful running of second V8 Supercars, back at Pukekohe, including increased
patronage numbers from 117,000 to 128,000
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41302014 Local Government Act 2002 No 84 {as at 01 April 2014), Public Act 10 Purpose of loca government —~ New Zealand Legisiaion

PARLIAMENTARY
COUNSEL OFFICE

TETARI TOHUTOHU
PAREMATA

New Zealand Legislation
Local Government Act 2002

Subpart 1-—Purpose of local government

10 Purpose oflocal government
(1)  The purpose of local government is—
(a) to enable democratic local decision-making and action by, and on behalf of, communities; and
(b)  to meet the cumrent and future nceds of communities for good-guality local infrastructure, local
public services, and performance of regulatory functions in a way that is most cost-effective for
houscholds and businesses.,
(2) ganthis Act, good-quality, in relation to local infrastructure, local public services, and performance of
regulatory functions, means infrastructure, services, and performance that are—
(a) efficient; and
(b)  effective; and
(¢)  appropriate to present and anticipated future circumstances.,
Section 10(1)(b): replaced, on 5 December 2012, by gectivn 7(1) of the Local Govemment Act 2002 Amendment Act 2012 (2012 No 93)
Section [2): inserted. on 5 December 2012, by section 7(2) of the Locl Government Act 2002 Amendment Act 2012 (2012 No 931

ltem 6.1

Attachment A

Attachments Page 5



Governing Body
01 May 2014

ltem 6.1

Attachment A

43002014 Local Gowernment Al 2002 No 84 {as at 01 April 2014), Public Act 14 Principles refating 1o local authorities ~New Zealand Legislation

PARLIAMENTARY
o) COUNSEL OFFICE

TE TARI TOHUTOHU
PAREMATA

New Zealand Legislation
Local Government Act 2002

» Warmning: Some amendments have not yet been incorporated

L

14  Principles relating to local authorities
(1) Inperforming its role, a local authority mmust act in accordance with the following principles:

(a)  alocalauthority should—

(1) conduct its business in an open, transparent, and democratically accountable manner;
and

(i)  give effect to its identified priorities and desired outcomes in an efficient and effective
manner:

(b)  alocal authority should make itself aware of, and should have regard to, the views ofall of its
communities; and

:(c) when making a decision, a local authority should take account of—
: (M) the diversity of the community, and the comemnity's interests, within its district or
region; and
g (i) the interests of future as well as current communities; and
(iif)  the likely impact of any decision on the interests referred to in subparagraphs (1) and (is):
d)  alocal authority should provide opportunities for Miori to contribute to its decision-making

* processes:

(¢)  alocal authority should collaborate and co-operate with other local authorities and bodies as it
considers appropriate to promole or achieve its priorities and desired outcomes, and make
efficient use of resources; and

() a local authority should undertake any commercial transactions in accordance with sound
business practices; and

(fa)  alocal authority should periodically—

(1) assess the expected retums to the authonty frominvesting in, or undertaking, a
comimercial activity; and

(i)  satisfy itself that the expected returns are likely to outweigh the risks inherent in the
investment or activity; and

(g)  alocal authority should ensure prudent stewardship and the efficient and effective use of its
resources in the interests of its district or region; and

{h)  in taking a sustainable development approach, a local authority should take into account—

0] the social, economic, and cultural interests of people and communities; and
(i)  the need to maintain and enhance the quality of the environment; and
(iify  the reasonably foreseeable needs of future generations.
(2)  Ifany ofthese principles conflict in any particular case, the local authority should resolve the conflict in

accordance with the principle in subsection (1)a)(i).

Section 14{I)e)iii): replaced, on 5 December 2012, by section B(1) of the Local Govenment Act 2002 Amendment Act 2012 (2012 No 93).

Section 14{1)4); inserted, on 27 November 2010, by section 6 of the Local Go Act 2002 A d Act 2010 (2010 No 124).

Section 14(1)h)i): amended, on § December 2012, by section §(2) of the Local Goveriment Act 2002 Amendment Act 2012 (2012 No 93),

Section 14(2): amended, on § December 2012, by section 8(3) of the Local Govemment Act 2002 Amendment Act 2012 (2012 No 931
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PET/CCO/2

The Department of Internal Affai

Te Tari Talwhenua
Submission of the Department of Internal Affairs to the
Local Government and Environment Committee on the
Petition of Penelope Mary Bright and 120 others

1. The Local Government and Environment Committee (the Commitiee) has invited the

Department of Internal Affairs (the Department) to make a submission on the petition of
Penelope Mary Bright and 120 others that asks that:

The House of Representatives note that there be no legislative change to enact
recommendation 21A of the Report of the Royal Commission on Auckland
Governance that: "All Auckland Council’s major trading and infrastructure activities
should be undertaken through CCO'’s" until an independent cost-benefit analysis
confirms the cost-effectiveness of the CCO model (particularly for water services) for
the majority of cifizens and ratepayers.

Royal Commission recommendations

2.

On 25 March 2009 the Royal Commission on Auckland Governance reported to the
Government with recommendations for Auckland governance. The Royal Commission’s
report made a number of recommendations relating to the use of council controlied
organisations {CCO) which are relevant to the petition before the Committee.

A CCO is an organisation in which one or more local authorities control 50 percent or
more of the voting rights or have the right to appoint 50 percent or more of the directors.

The Royal Commission made a number of recommendations in relation to the use of
CCOs for infrastructure and noted the following benefits of placing an activity into a
separate entity including:
« improved commercial focus — operating a company with a professional board of
directors with the objective of making a profit;

« minimising risk — using an incorporated structure to insulate a council from liability
for an activity or venture;

¢ empowering local communities — creating a trust with a set budget funded by the
council but managed by a community for a specific purpose, such as maintaining a
community centre;

¢ tax effectiveness — obtaining “charitable” status for a trust so that it is exempt from
income tax; and

« enabling the council to access the best commercial and engineering expertise and
resources for major commercial trading and infrastructure activities.

5. As noted in the petition, the Royal Commission recommended that:

21A All Auckland Council's major commercial trading and infrastructure actlivities should
be undertaken through CCOs.

p
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6. The Royal Commission made a number of specific recommendations relating to the use

of CCOs for major infrastructure including:

urban development agency;

city centre and waterfront development agency;

integrated water and wastewater services supplier (Watercare Services Limited);
transport CCO;

solid waste management services CCO; and

major events facilities CCO.

Government’s response

7.

The Government is still considering the use of CCOs in the areas noted above other than
water and wastewater, and whether it should make the decision or leave the matter to the
Auckland Council or the Auckland Transition Agency. The Government has made
decisions relating to integrated water and wastewater services. It has agreed that:

« all water and wastewater services in urban areas should be delivered by Waterce
Services Limited as a council controlled organisation (CCO) of the Auckland Councu:
and

« the Local Government (Auckland Council) Bill provide for Watercare Services Limited
to undertake the integration of water and wastewater in Auckland, under the oversight
of the Auckland Transition Agency and in accordance with a process approved by the
Auckland Transition Agency.

The Local Government (Auckland Council) Bill introduced on 13 May 2009 and currently
being considered by the Auckland Governance Legislation Committee impiements the
Royal Commission's recommendations for the integration of water and wastewater
services. This Bill provides for Watercare Services Limited to integrate water and
wastewater services for Auckland in a way that ensures Watercare Services Limited
becomes the provider of integrated water supply and wastewater services to Auckland.
The Government is undertaking further work on the regulatory framework that should
apply to Watercare, although it has agreed in principle that Watercare Services Limited
will be a CCO.

The Government's decisions to date in relation to water and wastewater do not align with
the proposal in the submission. As noted above, the Government is promoting legislation
that aims for water and wastewater services to be integrated in one organisation,
Watercare. An independent analysis (but not a cost-benefit analysis) of the impacts of
using a CCO for water and wastewater services was undertaken by the Royal
Commission.
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