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TERMS OF REFERENCE
Responsibilities

The purpose of the Committee is to:
(a) control and review expenditure across the Auckland Council Group to improve value
for money
(b) monitor the overall financial management and performance of the council parent
organisation and Auckland Council Group
(c) make financial decisions required outside of the annual budgeting processes

Key responsibilities include:

9 Advising and supporting the mayor on the development of the Long Term Plan (LTP)
and Annual Plan (AP) for consideration by the Governing Body including:
- Local Board agreements
- Financial policy related to the LTP and AP
- Setting of rates
- Preparation of the consultation documentation and supporting information,
and the consultation process, for the LTP and AP
9 Monitoring the operational and capital expenditure of the council parent organisation
and Auckland Council Group, and inquiring into any material discrepancies from
planned expenditure
1 Monitoring the financial and non-financial performance targets, key performance
indicators, and other measures of the council parent organisation and each Council
Controlled Organisation (CCO) to inform the
performance of each organisation
9 Advising the mayor on the content of the annual Letters of Expectations (LOE) to
CCOs
1 Exercising relevant powers under Schedule 8 of the Local Government Act 2002,
which relate to the Statements of Intent of CCOs
Approving the financial policy of the Council parent organisation
Overseeing and making decisions relating to an ongoing programme of service
delivery reviews, as required under section17A of the Local Government Act 2002
9 Establishing and managing a structured approach to the approval of non-budgeted
expenditure (including grants, loans or guarantees) that reinforces value for money
and an expectation of tight expenditure control

= =

1 Write-offs
9 Acquisition and disposal of property, in accordance with the long term plan
1 Recommending the Annual Report to the Governing Body
1 Te Toa Takatini
Powers
@ Al | powers necessary to perfagingadinghe commi tt e

a. approval of a submission to an external body
b. establishment of working parties or steering groups.

(b) The committee has the powers to perform the responsibilities of another committee,
where it is necessary to make a decision prior to the next meeting of that other
committee.

(c) The committee does not have:

a. the power to establish subcommittees
b. powers that the Governing Body cannot delegate or has retained to itself
(section 2).



Exclusion of the public T who needs to leave the meeting

Members of the public

All members of the public must leave the meeting when the public are excluded unless a
resolution is passed permitting a person to remain because their knowledge will assist the
meeting.

Those who are not members of the public

General principles

1 Accesstoconfidentialinf or mati on i s managed on a fineed to
to the information is required in order for a person to perform their role.

1 Those who are not members of the meeting (see list below) must leave unless it is
necessary for them to remain and hear the debate in order to perform their role.

1 Those who need to be present for one confidential item can remain only for that item
and must leave the room for any other confidential items.

1 In any case of doubt, the ruling of the chairperson is final.

Members of the meeting

1 The members of the meeting remain (all Governing Body members if the meeting is a
Governing Body meeting; all members of the committee if the meeting is a committee
meeting).

1 However, standing orders require that a councillor who has a pecuniary conflict of
interest leave the room.

1 All councillors have the right to attend any meeting of a committee and councillors who
are not members of a committee may remain, subject to any limitations in standing
orders.

Independent MUori Statutory Board

' Members of the Independent MUbri Statutory Board who are appointed members of the
committee remain.

f  Independent MUbri Statutory Board members and staff remain if this is necessary in
order for them to perform their role.

Staff

1  All staff supporting the meeting (administrative, senior management) remain.
9  Other staff who need to because of their role may remain.

Local Board members

1 Local Board members who need to hear the matter being discussed in order to perform
their role may remain. This will usually be if the matter affects, or is relevant to, a
particular Local Board area.

Council Controlled Organisations

1 Representatives of a Council Controlled Organisation can remain only if required to for
discussion of a matter relevant to the Council Controlled Organisation.
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Apologies
At the close of the agenda no apologies had been received.
Declaration of Interest

Members are reminded of the need to be vigilant to stand aside from decision making
when a conflict arises between their role as a member and any private or other external
interest they might have.

Confirmation of Minutes

That the Finance and Performance Committee:

a) confirm the ordinary minutes of its meeting, held on Tuesday, 13 December 2016, as
a true and correct record.

Petitions
At the close of the agenda no requests to present petitions had been received.
Public Input

Standing Order 7.7 provides for Public Input. Applications to speak must be made to the
Democracy Advisor, in writing, no later than one (1) clear working day prior to the
meeting and must include the subject matter. The meeting Chairperson has the discretion
to decline any application that does not meet the requirements of Standing Orders. A
maximum of thirty (30) minutes is allocated to the period for public input with five (5)
minutes speaking time for each speaker.

At the close of the agenda no requests for public input had been received.
Local Board Input

Standing Order 6.2 provides for Local Board Input. The Chairperson (or nominee of that
Chairperson) is entitled to speak for up to five (5) minutes during this time. The
Chairperson of the Local Board (or nominee of that Chairperson) shall wherever practical,
give one (1) day& notice of their wish to speak. The meeting Chairperson has the
discretion to decline any application that does not meet the requirements of Standing
Orders.

This right is in addition to the right under Standing Order 6.1 to speak to matters on the
agenda.

6.1 Disposal of land at Constellation Reserve to NZTA and negotiation of a
compensation agreement

Purpose

1. Lisa Whyte, Chair of the Upper Harbour Local Board wishes to address the
Committee in relation to Item 15 Disposal of land at Constellation Reserve to NZTA
and negotiation of a compensation agreement.

Recommendation/s
That the Finance and Performance Committee:

a) receive the presentation and thank Lisa Whyte for her attendance.

Page 7
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7 Extraordinary Business

Section 46A(7) of the Local Government Official Information and Meetings Act 1987 (as
amended) states:

AAn item that is not on the agenda fo+ a meetin
(a) The local authority by resolution so decides; and

(b) The presiding member explains at the meeting, at a time when it is open to the
public,-

0] The reason why the item is not on the agenda; and

(i) The reason why the discussion of the item cannot be delayed until a
Ssubsequent meeting. o

Section 46A(7A) of the Local Government Official Information and Meetings Act 1987 (as
amended) states:

AWhere an item is not on the agenda for a meet.
(a) That item may be discussed at that meeting if-

(1) That item is a minor matter relating to the general business of the local
authority; and

(i) the presiding member explains at the beginning of the meeting, at a time
when it is open to the public, that the item will be discussed at the meeting;
but

(b) no resolution, decision or recommendation may be made in respect of that item
except to refer that item to a subsequent meeting of the local authority for further

di scussion. o

8 Notices of Motion

At the close of the agenda no requests for notices of motion had been received.
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Disposals Recommendation Report

File No.: CP2016/24906

Purpose

1.  To obtain approval to dispose of two council-owned properties that Panuku Development
Auckland (Panuku) considers suitable for sale.

Executive summary

2.  Capital receipts from the sale of surplus properties contributes to Auckland Plan outcomes
and the Long-term Plan 2015-2025 (LTP) by providing the council with an efficient use of
capital and prioritisation of funds to achieve its activities and projects. In the 2016/17
financial year, the LTP has forecasted the disposal of non-strategic council assets to the
combined value of of $69 million.

ltem 9

3. In accordance with the Local Government Act 2002, the annual Statement of Intent (SOI)
states the activities and intentions of Panuku for the next three years, the objectives that
those activities will contribute to and performance measures and targets as the basis of
organisational accountability. For the 2016/17 financial year Panuku is required to identify
properties from within councilds portfolio that
value $75 million and to sell $50 million of property by 30 June 2017.

4.  The properties presented in this report, 523A and 525-529 Ellerslie-Panmure Highway, Mt
Wellington were acquired for roading purposes. The roading works for which the properties
were acquired have been completed and the residual land is no longer required for transport
or infrastructure purposes. Both properties are subject to offer back obligations to the former
owners in accordance with the Public Works Act 1981 and further contractual obligations.
The rationalisation process for the subject properties commenced in November 2016.
Consultation with council and its CCOs, iwi authorities and the Maungakiekie-T U ma k i Loca
Board has now taken place. No alternative service uses have been identified for the subject
properties through the rationalisation process and the feedback received has been
supportive. As such, it is recommended that the two properties be divested.

Recommendation/s
That the Finance and Performance Committee:

a) approve, subject to the satisfactory conclusion of any required statutory processes:

i) the disposal of 523A Ellerslie-Panmure Highway, Mt Wellington comprised of
an estate in fee simple more or less being Section 6 SO 488875;

i)  the disposal of 525-529 Ellerslie-Panmure Highway, Mt Wellington comprised
of an estate in fee simple more or less being Section 7 SO 488875;

b)  agree that final terms and conditions be approved under the appropriate delegations.

Comments

General

5. Panukuand t he Auc k ILand Adviony teamcin the &emmunity Facilities
department work collaboratively on a comprehensive review process to identify properties in
the council portfolio that may be suitable to sell. Once identified as a potential sale
candidate Panuku takes the property through a multi stage engagement process.

6.  The first phase of the process involves engagement with all council departments and
relevant CCOs. The engagement establishes whether a property is needed for a future
funded project or whether it must be retained for a clear strategic purpose. Once a property
has been internally cleared of any service requirements, Panuku then consults with local
boards, mana whenua and ward councillors. All sale recommendations must be approved
by the Panuku board before a final recommendation is made to the governing body.

Disposals Recommendation Report Page 9
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Property information

7.  523A Ellerslie-Panmure Highway, Mt Wellington comprises approximately 7,412m?; 525-

529 Ellerslie-Panmure Highway, Mt Wellington comprises 2,701m?. The two subject

properties were acquired by the former Auckland City Council (ACC) for the purpose of
AMETI transport corridor project in 2007. Both properties are currently formed and utilised

as a 10 Pin Bowling complex and associated car parking. The Unitary Plan zoning is
Business i Mixed Use Zone.

8.  The property at 525-529 Ellerslie-Panmure Highway was formerly mixed commercial and
retail units with car parking. All improvements were demolished in mid-2012 to make way
for the road construction and to provide space for replacement car parking for the property

located at 523A Ellerslie-Panmure Highway.

9.  The portion of land required for AMETI has been surveyed and the legalisation of the new
road is currently being completed. More than half of the property originally acquired at 525-
529 Ellerslie-Panmure Highway and approximately 10 percent of 523A Ellerslie-Panmure

Highway has now been formed as road. In November 2015, Auckland Transport Boar
confirmed that the residue properties were no longer required by Auckland Transport f
infrastructure or service requirements.

d
or its

10. The subject properties were acquired for a public work in accordance with the Public Works
Act 1981. Therefore, the properties or any parts of the properties not required for a public
work must be offered back to the former owner in accordance with section 40 of the Public

Works Act 1981.

11. 523A Ellerslie-Panmure Highway has a 2014 capital value assessment of $7,900,000.
529 Ellerslie-Panmure Highway has a 2014 capital value assessment of $3,950,000.

525-

However, sections of both properties have been formed as road. A valuation which more

accurately reflects the residual land value is currently underway.

Consideration

Local board views and implications

12. The Maungakiekie-T U m allodal Board supported the disposal of the residue land at 523A and

525-529 Ellerslie-Pan mur e Hi ghway, Mt Wel lington

i n

the former owners under section 40 of the Public Works Act 1981 at its 6 December 2016

business meeting.

MUOori i mpact statement

13. 15 mana whenua iwi authorities were contacted regarding the potential sale of 525-529

Ellerslie-Panmure Highway and 523A Ellerslie-Panmure Highway, Mt Wellington. The

following feedback was received.

a) NgUti Maru
No feedback received for the sites.

b) NgUti PUoa
NgUti PUoa has reinforced their desire
disposals.

c) NgUi Tai ki TUmaki
NgUi Tai ki TUmaki has drawn attenti on
increased interest in council owned property that may come available for sale in their
rohe.

d NgUti Tamater O
No feedback received for the sites.

Disposals Recommendation Report Page 10
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el NgUti Tamaoho
No feedback received for the sites.
) NgUti TWaioAuaa

N g UTe iAta has expressed cultural and commercial in the subject sites as they falls
within the Maungarei footprint and the cultural landscape of Waiohua.

g NgUti Whanaunga

NgUti Whanaunga has expressed potenti al gul
like to be kept in the loop as to the progress. )

h)y NgUti Whatua o Kaipara =
No feedback received for the sites.

) NgUti Whatua o Orakei

NgUti Whatua o Orakei has confirmed potenti
and had other site specific queries which have been responded to.

)] Patukirikiri
No feedback received for the sites.
k) Te Ahiwaru
No feedback received for the sites.
1) Te Uk Waiahia
No feedback received for the sites.
m Te Kawerau U Maki
No feedback received for the sites.
nf Te Runanga o NgUti Whatua

Te Runanga has confirmed their interest in the area of proposed development. No site
specific feedback received for the subject sites, noting that as per earlier

conversations with Te Runanga representatives, it is understood that any cultural
significance considerations will be raised
have been contacted about properties in their rohe.

0) Waikato-Tainui
No feedback received for the sites.

Implementation

14. The results of the rationalisation process for the properties located at 523A and 525-529
Ellerslie-Panmure Highway, Mt Wellington are that they are not required for current or future
service requirements. Due to this, we recommend that they be divested. Should these sites
be approved for divestment, we will undertake a disposals process which takes account of
the offer back obligations and provides an optimal return to our shareholder.

Disposals Recommendation Report Page 11
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Attachments

No. Title Page
Ag_ Images of 523A and 525-529 Ellerslie-Panmure Highway, Mt Wellington 13
Signatories

Authors Anthony Lewis - Senior Advisor Portfolio Review

Letitia McColl - Team Leader Portfolio Review, Panuku Development Auckland

Authorisers

Marian Webb - Manager Portfoilio Strategy

Angelika Cutler T Acting Director Strategy and Engagement, Panuku Development

Auckland
Sue Tindal - Group Chief Financial Officer

Disposals Recommendation Report
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L —

Images of 523A and 525-529 Ellerslie-Panmure Highway, Mt Wellington

e 025-529, 523A Ellerslie-Panmure Highway
- LDeclared Road and remain vested in the Auckland Council

Disposals Recommendation Report Page 13
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T Kauniers o Tameh Makauran
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Attachment A

L Lo
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Presentations from the Auckland Regional Amenities Funding Board

File No.: CP2017/00896

Purpose

1. To provide an opportunity for the amenities of the Auckland Regional Amenities Funding
Board to present to the Committee on their key achievements since the last presentation in
2016, details of how the residents and ratepayers of Auckland are getting good value for
money, the benefits that accrue to them and major initiatives for the year ahead.

Executive summary
2.  The following amenities of the Auckland Regional Amenities Funding Board will present:

0] New Zealand Opera

(i) Auckland Theatre Company

(iii) Coastguard Northern Region

(iv) Watersafe Auckland

(v) Surf Life Saving Northern Region

Recommendation/s
That the Finance and Performance Committee:

a) thank the representatives from New Zealand Opera, Auckland Theatre Company,
Coastguard Northern Region, Watersafe Auckland and Surf Life Saving Northern
Region for their attendance and the information provided.

Attachments
There are no attachments for this report.

Signatories
Author Mike Giddey - Senior Governance Advisor
Authoriser Sue Tindal - Group Chief Financial Officer

Presentations from the Auckland Regional Amenities Funding Board Page 15
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Auckland Regional Amenities draft funding plan 2017-2018, proposed
Auckland Council submission

File No.: CP2017/00824

Purpose
1. To approve a submission on behalf of Auckland Council to the Auckland Regional Amenities :
Funding Board (Funding Board) draft Funding Plan 2017-2018. =
. )
Executive summary =
2.  The Auckland Regional Amenities Funding Act 2008 (The Act) provides for ten Auckland
regional organisations to submit annual funding applications to the Auckland Regional
Amenities Funding Board. The Funding Board must analyse these applications and prepare
a draft Funding Plan, before finalising and levying Auckland Council for the total amount.
Council és ability to influence the Funding Bo
3. This report seeks approval of council &ds submi
April will seek counseff.l 6s approval of the | ev

4. This yearb6s draft Funding Plan seeks a total
increase of $23,000 from last year (1.4 per cent). Only small or no increases are proposed
for all the amenities.

5. Council 6s submi s ading Rlan & due bn22 Fedruaey Pa17. Fhe
submission (attached) notes the following key points:

1 The amenities have received substantial increases in funding since establishment of the
Act, and should now be reaching a level of funding providing sustainability
1 Council is pleased to see the modest increase in the proposed total levy

9 Council is concerned that indicative funding requests by the amenities for the next few
years show some large increases

1 Council reiterates to the Funding Board the importance of the amenities developing non-
council revenue sources, and that council is a funder of last resort.

Recommendation/s
That the Finance and Performance Committee:

a) approve the Auckland Council submission (Attachment A) to the Auckland Regional
Amenities Funding Board draft Funding Plan 2017-2018.

b) delegate to the Manager Council-controlled Organisation Governance and External
Partnerships the ability to make any minor edits or amendments to the submission, to
correct errors or reflect decisions made by the Finance and Performance Committee.

c) authorise the chair of the Finance and Performance Committee to sign the
submission on behalf of Auckland Council.

Comments

6. The Act was put in place to establish a mechanism to provide adequate, sustainable, and
secure funding for specified amenities that provide arts, educational and rescue services
throughout the Auckland region. It was passed in the pre-amalgamation context to ensure
that all councils in the region contributed equitably to the funding of the amenities. At
amalgamation, the levying regime passed over to Auckland Council.

Auckland Regional Amenities draft funding plan 2017-2018, proposed Auckland Council submission Page 17
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7.  Ten amenities were included in the regime at inception:

=4 =4 =4 =4 4 -4 -4 a5 4 9

Stardome Observatory and Planetarium
Auckland Philharmonia

Auckland Regional Rescue Helicopter
Auckland Theatre Company

Coast Guard Northern Region

New Zealand Maritime Museum

New Zealand Opera

Surf Life Saving Northern Region

The Auckland Festival

Watersafe Auckland

8.  The Act established a Funding Board, which is an independent body responsible for
allocation of the annual funding provided by Auckland Council for the amenities. The role of
the Funding Board is to assess the annual funding applications received from the amenities
against the funding principles within the Act and adopted by Auckland Council:

T

T
1
T

T

T

Funding is primarily for provision of facilities or services by the amenities (i.e.
operational);

Funding is not available for capital expenses

Funding is not for any part of facilities or services provided outside the Auckland region;
Funding is available only if the amenity has made all reasonable endeavours to maximise

their funding from other available sources (council is funder of last resort)

The FundingBoardmust have regard to council o
forthcoming year; and

The amenities should align their activities to the Auckland Plan, and adopt relevant
performance measures.

S proposec

9.  Once the Funding Board has conducted the analysis of the amenities funding applications, it
is required under the Act to prepare a draft Funding Plan (Attachment A), circulate it for
public consultation, and call for public submissions. The council is permitted to make a
submission on the draft Funding Plan. The deadline for submissions is Wednesday
22 February 2017.

10. Once the Funding Board has considered public submissions, it makes any amendments it
considers necessary to the Funding Plan. The board then submits the Funding Plan to
Auckland Council for approval. The board needs to adopt its final Funding Plan by 30 April
2017, so it is likely the proposed levy will be brought to council for approval at Finance and
Performance Committee on 11 April 2017.

11. Thi s

Main features of the draft Funding Plan 2017-2018

12. The total levy sought for 2017-2018 is $16,165,500, representing an increase of $23,000 (or
0.14 per cent) over 2016-2017. 2016-2017 included a one-off contribution of $180,000 to
Stardome. In determining the grant allocations for 2017-2018, this amount was excluded
from the assessment by the Funding Board. Without this amount, the increase is $203,000,
or 1.26 per cent.

report seeks app oroonthd drafi Funding Riam tori 2D015-801& u b mi s s i

13. The following table sets out the amount of funding applied for, the provisional allocation of
funding to each of the amenities and also shows how much they received in 2016-2017.
Three amenities (Rescue Helicopter, Surf Lifesaving, and Watersafe) are proposed to
receive no change in their grant, and two are proposed to receive less than 1per cent (Arts
Festival, Philharmonia).

Auckland Regional Amenities draft funding plan 2017-2018, proposed Auckland Council submission
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Grant % of Amenit
Allocated amenit Fundiny Provisional Year on
Amenity by Funding funding A Iicati%n Allocation of Year %
Board provided 2%27-2018 Grant 2017-18 Change
2016-17 by Council

Auckland Arts $3.325000 |  31% $3.475000 |  $3,337,000 | $12,000 | 0.4
Festival

Auckland $3,092,000 28% $3,332,000 $3,112,000 $20,000 | 0.6
Philharmonia ! ’ ’ ’ ’ ’ ’ )
Auckland Regional o

Rescue Helicopter* $450,000 4% $649,273 $450,000 $0 0
Auckland Theatre $1,490,000 |  24% $1,780,000 |  $1,520,000 |  $30,000 | 2
Company

Coastguard o

Northern Region $698,000 14% $711,868 $712,000 $14,000 2
New Zealand Opera $975,000 11% $1,204,500 $1,025,000 $50,000 5
Stardome

Observatory and $1,389,000 24% $1,269,000 $1,239,000 -$150,000 -10
Planetarium

Surf Life Saving 0

Northern Region $1,266,000 37% $1,415,000 $1,266,000 $0 0
New Zealand $2,092500 | 46% $2.197,125 |  $2,139,500 | $47,000| 2
Maritime Museum ! ’ 0 ' ! ' ' !

Watersafe Auckland $1,050,000 77% $1,102,500 $1,050,000 $0 0
Total 15,827,500 17,136,266 15,850,500 23000 | 0.14
Funding Board

Administration $315,000 $ $315,000 $ 0
Total Levy payable

by Auckland $16,142,500 $ $16,165,500 $| 0.14
Council

Indicative Funding Requests for next two financial years

14.

The majority of amenities have received substantial increases in ratepayer funding since the

Act came into force, and most of the Amenities should now be reaching a level of funding
that provides a high degree of sustainability.

15.
t his

year 6s

grants

another four per cent for 2019-2 0 2 0 .
large annual increase in ARAFA funding, other than in exceptional circumstances.

16.

(a six

It (IS

per cent

The projected indicative grant requests for 2018-2019 represents a 12 per cent increase on

ltem 11

i ncrease o
s t a ftiégsGouldmotexpectt h a t

Furthermore, the amenities have a statutory obligation to maximise revenue from other

sources. Council is meant to be the funder of last resort for these organisations.

17.
t he

Act O0s

t he |

atest

Fund

The Funding Board is aware of the concerns noted above, and has restated its awareness of
principles in

i ng

Auckland Regional Amenities draft funding plan 2017-2018, proposed Auckland Council submission
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Financial sustainability of the Amenities

18. Inits 2016 submission to the Funding Board, Auckland Council asked the board to progress
the work on what sustainability means for each amenity. While not referred to in the
Funding Plan, this work has been completed and a summary of it will be provided to council
at the same time as the levy request is presented to council for approval in April.

Administration and Board member fees

19. The Act provides that Auckland Council must decide how much to pay each member of the
Funding Board after considering a recommendation from the Funding Board. Auckland
Council must decide to pay an amount that is appropriate having regard to both the public

purpose of the boardbés functions and the extent

20. Asin previous years, the Funding Board are recommending a 1.7 per cent increase to board
remuneration for board members, chair and deputy chair. This additional remuneration
would be absorbed within the current administration fee. No additional increase to the levy is
therefore required.

21. We note that there have been consistent increases in board remuneration over the last few
years, and these are projected to continue. Staff will be undertaking a remuneration review
for CCO boards later in the year, and we propose to include the ARAFA Board in this review,
so that council can benchmark what would be appropriate remuneration for the ARAFA
Board members.

Funding Plan for 2016-2017, draft Council submission

22. Council staff have reviewed the draft Funding Plan. We recommend that Auckland Councildé s
submission to the Funding Board cover the following areas:

1 acknowledge the Funding Board and the amenities for their contribution towards making
Auckland a vibrant, attractive and safe place to live and visit.

1 note the majority of amenities have received substantial increases in ratepayer funding
since the Act came into force, and most of the amenities should now be reaching a level
of funding that provides a degree of sustainability.

9 Note that council is pleased to see a very modest overall increase in the levy request

T Note council &8s c o n-eang/eanincradses infuadind raqueste whicte ager
projected. The requests suggest that an expectation of increasing funding has developed
among some of the amenities.

1 Request that the Funding Board ask the amenities to maintain a focus on developing
alternative revenue streams.

Consideration

Local board views and implications

23. Local board views have not been canvassed. Decision-making and oversight in respect of
regional activities is the responsibility of the Governing Body. This report relates to the
funding relationship between the council, the Funding Board, and the amenities.

MUori i mpact statement

24, Council 6s ability to i nf dislmiedé sattingfupndingde t he
principles. In 2012 council added the funding principle that the Funding Board should
require the amenities to align their activities to the Auckland Plan. The amenities have the
ability to make positive contributions to MUori wellbeing, and to deliver on Auckland Plan
outcomes relating to effective communication and engagement with MUori and contribute to
effective MUori capacity.

25. We note also that the Act requires that the membership of the Funding Board must include
at least one member who represents the interests of MUori in the Auckland region.
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Implementation

26. Once the content of the submission is approved, officials will make any minor edits or
amendments to correct any errors, or to reflect decisions made by the Governing Body.

27. The chair of the Finance and Performance Committee will sign the submission on behalf of
Auckland Council.
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Public Submissions

Advisory Officer

Auckland Regional Amenities Funding Board
PO Box 6969

Wellesley Street

Auckland 1141

Auckland Regional Amenities Funding Board Drafting Funding Plan 2017-2018
— Submission

To the Chair, Auckland Regional Amenities Funding Board

Auckland Council acknowledges the contribution the Funding Board and the regional
amenities make in helping to make Auckland a vibrant, attractive, and safe place to
live and visit.

Most of the amenities have enjoyed substantial increases in funding since the Act
came into force. Total ratepayer funding provided under the Act has increased from
$9m in 2009-2010 to $16,142,500 in 2016-2017.

In light of that increase, Council is of the view that most of the amenities should now
be reaching a level of funding that provides a degree of sustainability, especially in
view of the principle in the Act that funding is only available if the amenity has made
all reasonable endeavours to maximise its funding from other available funding
sources. In other words, Council is meant to be the funder of last resort.

In that context, Auckland Council is pleased to see that the Funding Board has
proposed an annual levy with a very modest increase (0.14%) to $16,165,500.

However, we note that the projected indicative grant requests for 2018-2019 and
2019-2020 represent 12% and 4% increases on this year's levy. An expectation of
large year-on-year increases in funding from Council appears to have developed
among some of the amenities. Such increases should only be contemplated in
exceptional circumstances. In addition, Council has consistently expressed concern
about external revenue generated by the amenities.
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