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About this document

This document provides:

il

an overview of how the council is involved in
accommodating, sequencing and supporting growth
and how development contributions fit within this
context.

describes how we set development contributions
charges.

details the key changes in our draft Contributions

Policy and why we have proposed them. It should
be read in conjunction with the Draft Contributions
Policy 2019 document.

Sets out how you can have your say on this
proposal

How to have your say

To support your consideration of this proposal we have
made the following supporting documents available:

9 Draft Contributions Policy 2019
1 How we set Development Contribution charges

Within this document:

9 All prices are stated excluding GST
9 All expenditure includes the impact of inflation

The public consultation runs from 19 October to 4.00pm 15 November 2018.

For more information and a schedule of Have Your Say events please see section 7 of this document.
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Part 1: Introduction

Auckland Council is seeking feedback on our contributions policywhi ch i's a part of Auckl anc
infrastructure funding picture.

This document shows how Auckland Council plays a key role in enabling and supportingt he ci tyés gr owt
through both land-use planning and infrastructure provision. Development contributions are the mechanism by

which we ensure that an appropriate share of the cost of our infrastructure investment is recovered from the

development it supports.

Auckl anddés growth chall enge

Underpinning the challenges facing Auckland is the pace of growth that we have been experiencing for the last
few years and expect to continue facing over the foreseeable future. Our growth has consistently exceeded
forecasts and we expect to be a region of around two million people by 2028. That means the number of people
in Auckland will grow by an amount equivalent to the size of the population of Tauranga every three years.

It is estimated that the Auckland region is short 45,000 dwellings to meet current demand for housing. A further
313,000 dwellings and work places to support 250,000 jobs will be required by 2050 to meet expected growth.

We have a plan to accommodate this growth

The Auckland Plan 2050 sets our direction to cater for this expected growth and the Unitary Plan sets out where
growth can be accommodated across the region. This includes residential development and business and
employment development.

The Unitary Plan allows for 60-70 per cent of growth over the next thirty years to be met through greater
intensification of the existing urban areas. The remaining 30-40 percent of growth will be in new urban areas in
the greenfields around Auckland.

Sequencing of development

The Auckland Plan 2050 alsos et s out our Devel opment Str at eeguence Auckl an
growth and development.

Not all the areas identified for intensification or urban expansion can be developed immediately. Many require
significant investment in supporting infrastructure and detailed structure planning before development can
commence. The sequencing in the Development Strategy informed the decisions made in the 10-year Budget
(Long-term Plan 2018-2028).

Investing in infrastructure

In June 2018 the Auckland Council adopted a new 10-year Budget. This included an Infrastructure Strategy
informed by the Development Strategy, by our Financial Strategy,and al i gned wi th central g
transport priorities.

The 10-year Budget has a capital programme of over $26 billion including significant investment to support new
development over the next 10 years. This investment is not, however, sufficient to enable all the future urban
areas to be developed or all of the intensification projects to proceed immediately.

Limits on the councilés ability to borrow mean that addi
developers, would require new or alternative financing mechanisms. We continue to work on new ways to



Contributions Policy 201Braft Consultation Document

partner with others to build and finance infrastructure. If we can do this successfully this will enable more
development areas to be supported earlier.

Q)¢
&M
—h

Required infrastructure Further infrastructure
investment included in the investment required for
10-year Budget

Investment will be costed
and planned through
Growthrelated investment Structure PlansAdditional

recovered through DCs i i i

Development charges (or
other growthrelated
charges) in these areas will
reflect true cost by the time
they are enabled

Development charges uraft
policy reflect cost of
infrastructure

Development Contributions

The draft contributions policy seeks to recover a fair share of the infrastructure costs currently planned from
developments that are enabled by or benefit from this planned infrastructure.

In areas that already have sufficient infrastructure, or it is planned will within the next ten years, the policy
describes the contribution to the cost of this infrastructure that will be charged to new development.

For areas where the infrastructure provision is not scheduled for the 2018-2028 period development cannot yet
proceed due to the infrastructure constraints. We will continue to work on determining the cost and funding
arrangements for the infrastructure required. The development charges for these areas included in the draft
Contributions Policy 2019 do not yet adequately reflect the true cost of providing infrastructure in those areas
but once the costs and funding arrangements are clear the development charges (or other growth-related
charges) will be updated to ensure they are paying their fair share when the areas are able to be developed.
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Part 2: The council 6s role in growt

Our Development Strategy

Growth on this scale is significant and requires us to work together with other infrastructure providers and
ensure we have a clear understanding of where and when investment in planning and infrastructure needs to be
made and maintained.

The Development Strategy provides the strategic direction for how and where growth can be realised over the
life of the Auckland Plan 2050. It identifies the expected location, timing, and sequence of future development
capacity in the existing urban areas and future urban areas. More detail of the Development Strategy, including
associated maps, can be found at www.aucklandcouncil.govt.nz/plans-projects-policies-reports-bylaws/our-
plans-strategies/auckland-plan/development-strateqgy.

Future development will be focusedine x i st i ng and new urban areas within Auc
expansion into the rural hinterland. By 2050, most growth will have occurred within this urban footprint,
particularly focused in and around:

i thecitycentre-t he f ocus obusinéss, tolrisna cutluéakand civic activities

1 the nodes - Albany, Westgate and Manukau, including their catchments, are critical to growth across the
region, offering a broad range of business and employment activity, civic services and residential options

1 identified development areas - specific locations that are expected to undergo a significant amount of
housing and business growth in the next 30 years.

9 future urban areas - new communities will be established on the fringe of Auckland's existing urban area,
and in rural and coastal settlements. The strategy sets out the agreed timing and sequencing for when
future urban land will have live zoning and the necessary bulk infrastructure in place to enable development
to commence. Sequencing spans three decades which helps to spread associated costs.


http://www.aucklandcouncil.govt.nz/plans-projects-policies-reports-bylaws/our-plans-strategies/auckland-plan/development-strategy
http://www.aucklandcouncil.govt.nz/plans-projects-policies-reports-bylaws/our-plans-strategies/auckland-plan/development-strategy

















































